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The Champlain College Student Managed Investment Fund Overview 

The Champlain College Student Managed Investment Fund 
(SMIF) is a sub-portfolio of the assets managed as part of 
Champlain College’s endowment. The Fund is expected to 
perform comparably to an equity focused portfolio benchmarked 
against the SP500 and the Russell 2000 indices.  

The Champlain College Student Managed Investment Fund 
launched in January 2017 with initial investments beginning in 
February 2017. The initial capital was kindly gifted by investment 
professionals, trustees, and alumni as part of the college’s 
endowment dedicated to provide students the opportunity to 
conduct equity research and actively manage investments.  

Under the guidance of faculty advisors and investment 
professionals, students conduct fundamental equity analysis to 
discover undervalued companies and manage the investment 
portfolio according to the fund’s investment policy statement.  

The portfolio is designed to be a long-only U.S. equity focused 
portfolio with exposure to companies with a market capitalization 
above $1 billion and stock prices above $5 which are constituents 
in major U.S. stock market indices. The students conduct research 
in the Finance Investments Office, computer labs and on their own 
computers using FactSet to assist in their equity analysis.  

The first year of the Student Managed Investment Fund has been 
a success both financially and educationally. Since inception, over 
the first four months of investing, the fund has outperformed the 
S&P500 and a blended index comprised of 80% S&P500 and 20% 
Russell 2000.  

 

  

Fund Highlights 
February through June 2017 
 
Returns: 
Gross Fund Return:  4.41% 
Net Fund Return: 3.94% 
Benchmark Return:  3.22% 
Gross Alpha: 1.19% 
Portfolio Value $115,531 
 
Sharpe Ratio  
Portfolio:  1.60 
Benchmark: 1.15 
Fund Outperformance: 39% 
 
Current Active Holdings: 
American Tower (AMT) 
Aerojet Rocketdyne (AJRD) 
Ball Corporation (BLL) 
Gentherm (THRM) 
NextEra Energy (NEE) 
Synchrony Financial (SYF) 
Sysco (SYY) 
Western Digital (WDC) 
 
Divested Active Holdings: 
NVIDIA (NVDA) 
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Letter from Faculty Advisor  

I am pleased to introduce the Annual Report for June 30, 2017 for the Champlain College Student Managed 
Investment Fund (SMIF). I am the faculty advisor for the fund and will continue to do so for 2017-2018.  

The Champlain College Student Managed Investment Fund’s Investment Policy Statement was approved 
on January 17, 2017 after considerable input from industry professionals, and students and employees of 
the Champlain College. In February 2017, the initial money was deposited into a brokerage account with 
Morgan Stanley and on February 22, 2017, the first trades for the Fund were made.  

From February 21, 2017 through June 30, 2017, the Fund returned 4.41% whereas the S&P 500 total return 
was 3.22%, generating an outperformance of 1.19% over the four month period. The Fund has achieved 
this outperformance without a notable increase in risk, generating positive alpha and an improvement in 
Sharpe Ratio versus the benchmark.  

The first year of the Student Managed Investment Fund has been a success both financially and 
educationally. Since inception, over the first four months of investing, the fund has outperformed the 
S&P500 and a blended index comprised of 80% S&P500 and 20% Russell 2000. 

Students in the Finance Capstone course manage the fund – the process began by considering the economic, 
social, political, demographic and technological landscape and trends. The students have then analyzed the 
companies considering the environment in which they operate. The students have focused on investing in 
good companies with favorable pricing – investing in nine companies and divesting from one company 
position. The balance of the funds are invested in sector ETFs to reflect the benchmark. Using FactSet, the 
students are able to better evaluate their exposures to manage the risks of the portfolio and comprehend 
what risks the managers are taking.  

I am very grateful for the involvement of industry professionals and alumni who have been so kind and 
generous with their time and knowledge. I would particularly like to thank Lauriann Kloppenburg for her 
exceptional efforts to improve students’ understanding, analyses, and reports and to allow the students 
operate in an environment which blends academic focus and investment reality. Thank you. 

In the future, we plan to update our investable universe to companies in the Russell 3000 instead of the 
Russell 2000 and S&P500 so we do not miss companies the companies between the two indices. We also 
plan to update the Investment Policy Statement with other learnings from this initial period of operation.  
Also, we plan to continue discussions on the appropriate benchmark – we have been using both the S&P500 
and a blended benchmark comprised of 80% S&P 500 and 20% Russell 2000.   

It has been a pleasure working with this group of students to initiate the Champlain College Student 
Managed Investment Fund. I look forward to a prosperous and educational future for the fund.  

Kind Regards, 
Dr. Fritz Burkhardt, CFA 
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Portfolio Performance 

The Champlain College Student Managed Investment Fund outperformed its 
benchmark and the S&P500 over its first four months of investing, returning 
4.41% gross of fees and 3.94% net of fees and trading expenses versus 3.22% 
for an S&P500 ETF.   

 
 

Fund Total Return Outperforms Benchmark Total Return through June 30, 2017 

 

 

The Fund’s portfolio generated a Sharpe Ratio of 1.60 compared to a Sharpe 
Ratio of 1.15 for the SP500. With an R2 of 96.6% versus the SP500, a Beta of 
1.01 and a low tracking error, the SMIF generated impressive returns for the 
level of risk taken. The alpha of the fund was 1.2% over the first four months 
of investing, while over 80% of the fund was invested in sector index ETFs.  

According to FactSet data for the US Default Universe of Fund Managers with 
an S&P500 Benchmark, the Champlain College Student Managed Investment 
Fund is in the top 10% according to return, alpha, and Sharpe Ratio, and third 
quartile in standard deviation and beta, and top quartile in R2 versus the 
benchmark through June 30, 2017. Over this time period, the Fund produced 
higher than average returns with lower than average risk.  

  

From 
Inception to 

June 30, 2017, 
the Fund 

Generated 
Relatively 

High Returns  
with Low Risk 

The Fund 
Outperformed 
its Benchmark 

by 1.19% 
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Multistatistic Chart 

 

 

As displayed by the light green bars below, the predominant source of the Fund’s outperformance has been 
stock selection rather than allocation across sectors.  

Monthly Decomposition of Excess Returns into Allocation and Selection Effects 

 

  

From 
Inception to 

June 30, 2017, 
the Fund 

Generated 
Relatively 

High Returns  
with Low Risk 

Good Stock 
Selection is 
the Primary 
Source of 

Fund’s excess 
performance 
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Fund investments in Information Technology, Materials, Real Estate and Utilities Sectors outperformed 
those sector investments within the benchmark, whereas investments in Financials, Consumer Staples, and 
Unassigned sectors underperformed the benchmark.   

	

The relatively high weighting in information technology and the positive performance in the sector made 
information technology the strongest contributor to the fund’s outperformance this past semester. The 
underperformance in the Financials sector created the biggest drag on portfolio performance. Unassigned 
is a small proportion of the portfolio and thus had a small effect on net portfolio return.  

Sector Sector 
Weight 

Allocation  
Effect 

Selection + 
Interaction 

Cumulative  
Effect 

Information Technology 21.6 -0.03 0.90 0.87 
Real Estate 3.5 0.00 0.34 0.34 

Materials 3.2 0.00 0.24 0.24 
Consumer Discretionary 12.1 0.00 0.15 0.15 

Utilities 3.0 -0.00 0.12 0.12 
Telecommunication Services 1.7 0.06 0.00 0.06 

Cash 2.6 -0.06 0.00 -0.06 
Health Care 13.7 -0.03 0.00 -0.03 
Unassigned 0.4 0.01 -0.02 -0.01 

Energy 5.6 0.03 -0.04 -0.01 
Consumer Staples 8.9 0.00 -0.10 -0.10 

Industrials 10.1 0.00 -0.14 -0.14 
Financials 13.5 0.00 -0.34 -0.33 

Total 100.0 -0.03 1.12 1.10 
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Selection + Interaction Effect by Sector 

 

  

Information 
Technology, 
Real Estate, 

and Materials 
contributed 

the most to the 
Fund’s 
relative 

performance 
while 

Financials 
created the 
most drag 
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Portfolio Holdings as of June 30, 2017 
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Sector Allocation 

To maintain approximate similar sector allocations to the SP500, the S&P 500 sector ETFs are sold to fund 
buy orders of stocks and sector ETFs are purchased when stocks are sold to maintain similar sector 
allocation to the S&P500. As such, the weighting of the Fund’s holdings by GICS sector largely track the 
sector weightings of the benchmark S&P500. The Fund also maintains a cash position of 2%-3% of the 
fund. Thus, the Fund’s results have largely resulted from positive stock selection rather than differences in 
sector allocation.  

The Fund currently holds the following allocation by sector in percent: 

Sector Portfolio  
Weight 

Benchmark 
Weight 

Difference 

Consumer Discretionary 12.1 12.2 -0.1 
Consumer Staples 8.9 9.0 -0.2 

Energy 5.6 5.9 -0.3 
Financials 13.5 14.5 -1.0 

Health Care 13.7 14.4 -0.7 
Industrials 10.1 10.2 -0.1 

Information Technology 21.6 22.2 -0.5 
Materials 3.2 2.8 0.3 

Real Estate 3.5 2.9 0.6 
Telecommunication Services 1.7 2.1 -0.4 

Utilities 3.0 3.1 -0.1 
Cash 2.6 0.2 2.4 

Unassigned 0.4 0.3 0.1 
 

Sector Allocation by GICS Sector versus Benchmark 
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Active Allocation over Time 

As the fund launched in February, the majority of holdings have been largely invested in S&P SPDR ETFs. 
As of June 30, 2017, only 15.9% of assets are invested in individual stocks and 2.6% of the fund is held in 
cash. The average active percentage of the fund has been 13.9% with a maximum allocation of 18.9% to 
stocks. As the fund matures, the allocation to individual stocks is expected to increase.  

Portfolio Allocation by Stock, ETF, and Cash Over Time 
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Exposures  

The Fund maintains similar exposures to the SP500 with any differences being of low significance. The 
most notable differences, though still not significant, are the Fund’s portfolio has lower dividend yield, 
smaller market capitalization, lower volatility, and higher free cash flow yield than the SP500. This 
differences are primarily driven by the stocks selected for inclusion into the portfolio. 
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Investments Made over the Year 

The Selected Investments performed admirably over the semester 
outperforming the relevant sector ETFs by 6.2% on average. Two-thirds of 
the stock selections outperformed their respective sectors ETFs. The 
investment which had the highest return was NVIDIA – which was exited on 
June 15, 2017 at a price of $152.30. The other stocks listed below are held in 
the portfolio as of June 2017.  

Company Purchase  
Date Sector Stock SP500 ETF Relative 

to ETF 
American Tower (AMT) 2/22/2017 Real Estate +20.4%  +2.6%  +3.0%  +17.3%  
NextEra Energy (NEE) 3/1/2017 Utilities +9.0%  +1.1%  +2.9%  +6.2%  

Aerojet Rocketdyne (AJRD) 3/8/2017 Industrials -5.3%  +2.6%  +4.6%  -9.8%  
Ball Corporation (BLL) 3/8/2017 Materials +16.4%  +2.6%  +4.2%  +12.2%  

NVIDIA (NVDA) 3/8/2017 Technology +46.8%  +2.6%  +4.4%  +42.4%  
Gentherm (THRM) 4/5/2017 Consumer +10.5%  +3.0%  +3.0%  +7.5%  

Sysco (SYY) 4/13/2017 Consumer -3.0%  +4.1%  +1.0%  -4.0%  
Synchrony Financial (SYF) 4/19/2017 Financials -9.2%  +3.6%  +7.6%  -16.9%  

Western Digital (WDC) 4/25/2017 Technology +2.5%  +1.5%  +1.6%  +0.9%  
       
  Simple 

Average +9.8%  +2.6%  +3.6%  +6.2%  

       
  Percent of Selected Picks Outperforming 

ETF Benchmarks 66.7%  

	

	 	

Stock 
Investments 
Significantly 

Outperformed 
Sector ETFs 
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Rejected Investment Ideas 

A key component in making good investment selections is the ability to 
reject less desirable investment opportunities. The students of the SMIF 
approved for investment approximately half of the stocks recommended 
by the analysts. The analysis of rejected stock pitches illustrates that only 
two stocks of the 11 that were rejected for investment outperformed their 
relevant sector ETFs. The first stock, BWX Technology, was rejected 
based upon it not being included in the investable universe and otherwise 
was recommended for inclusion in the portfolio. The second was Gentherm 
that was purchased in April after the reward to risk was deemed to be more 
favorable.  

The other rejected stocks have underperformed their sector ETFs since their recommendation dates. 

Company Pitch  
Date Sector Stock SP500 ETF Relative 

to ETF 
BWX Technologies (BWXT) 2/14/2017 Industrials +16.3% +3.7% +5.1% +11.2% 

General Mills (GIS) 2/14/2017 Consumer -11.5% +3.7% +3.8% -15.2% 
AVX Corporation (AVX) 2/21/2017 Technology +3.5% +2.5% +5.1% -1.7% 

Gentherm (THRM) 2/28/2017 Consumer +7.0% +2.5% +4.4% +2.6% 
SunTrust (STI) 3/7/2017 Financials -4.6% +2.3% +0.6% -5.1% 

Envision Healthcare 
(EVHC) 3/21/2017 Healthcare +0.9% +3.4% +6.8% -5.9% 

Transocean (RIG) 3/28/2017 Energy -32.7% +2.7% -5.6% -27.1% 
GEO Group (GEO) 3/28/2017 Real Estate -2.5% +2.7% +3.8% -6.3% 

Biogen (BIIB) 4/4/2017 Healthcare -1.1% +2.7% +7.0% -8.0% 
The Children’s Place 

(PLCE) 4/4/2017 Consumer -9.9% +2.7% +2.8% -12.7% 

Chemed (CHE) 5/2/2017 Healthcare -0.5% +1.3% +4.8% -5.4% 
       
  Simple 

Average -3.2%  +2.7% +3.5%  -6.7%  

       
  Percent of Rejected Picks Outperforming 

ETF Benchmarks 18.2% 

	

	 	

Rejected 
Investments 
Significantly 

Underperformed 
Sector ETFs 
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Advisory Board 

We would like to extend to our sincere gratitude and appreciation to our wonderful advisory board members 
who have supported the Champlain College Student Managed Investment Fund (SMIF). Our advisory board 
has been essential in launching the Fund, and are instrumental in developing the Investment Policy 
Statement which governs the Fund, providing direction and feedback to the students and faculty, and raising 
money for the students to manage.  

 

 

	  

Student 
Managed 

Investment 
Fund

Kevin 
Ameden

Laura 
Dagan

Lauriann 
Kloppenburg

Don 
Laackman

Judy 
O’Connell

April 
O’Dell

John 
Pelletier

Christian 
Stiller

Jeremy 
Walla
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Investment Policy Statement Highlights 

1. The Fund, when managed in accordance with this IPS, is intended to meet the following goals: 
(1) provide students with a superior and realistic active asset management experience; and (2) 
provide the Fund primarily with long-term capital appreciation and dividend income. 

2. The students are to make prudent investments with the Fund’s assets in an attempt to generate 
investment returns in excess of specific investment benchmarks over a complete market cycle.  

3. The investment time horizon of the Fund is long term in nature. 
4. The managers may employ active selection of securities or utilize index funds that passively track 

an appropriate benchmark index. 
5. Equity holdings in any one company should not exceed more than 10% of the market value of the 

Fund's equity portfolio.  
6. Fund Principals shall have the discretion to invest a portion of the assets in cash reserves when 

they deem appropriate.   
7. ETF investments shall be restricted to only non-levered, non-multiplicative, non-inverse ETFs. 
8. In consideration of liquidity of the fund, the following criteria must be met for a prospective 

security: (i) market capitalization must be in excess of $1 Billion; (ii) must have a share price in 
excess of $5; and (iii) must be included in either the S&P500 or Russell 2000.  

9. The sectors of the fund shall match and not deviate from the sectors of the respective 
benchmarks. It is a long term goal of the fund to invest in at least half of the respective sectors of 
the benchmark.  

10. In an effort to maximize return, allocations of specific sectors may deviate from the specific 
allocations of the respective benchmark by 100% positively or negatively.   

11. The Fund’s quarterly performance shall be compared to the S&P500 benchmark and a blended 
benchmark comprised of 80% S&P 500 and 20% Russell 2000.  

 



Champlain College Student Managed Investment Fund	
	

18  

The Student Managed Investment Fund Team 

The team is divided into particular roles to ensure proper sector coverage portfolio. The sectors and their 
primary research analysts for Spring 2017 were as follows: 

 

 

Throughout the semester, students rotated through the role of portfolio manager. The students reported the 
fund results and exposures each week to properly ascertain the risks associated with the fund.  

Consumer	
Discretionary

Danielle	
Barbato

Materials

Kohlfield	
Davis

Financials

Jeffrey	
Diehl

Industrials

Corey	
Hill

Real	Estate

Mark	
Jipner

Healthcare

Ibrahim	
Kasim

Utilities

Shawn	
Leary

Consumer	
Staples

Julian	
Lopez

Technology	&	
Telecom

Victoria	
Morelli

Kyle	
Sherman

Energy

Adam	
Vernali
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Student Learning Quotes 

Students reflected on their experiences managing the Fund and submitted 
these reflections to the professors overseeing their actions. Selected 
quotations are included in this report to illustrate some of the common 
themes regarding learning and experiences. These general themes this 
were have been categorized into Sources of Success, Recognizing 
Strengths and Limitations, Preparation for the future, and Developing 
Skills.  

 “It’s always great when you get to apply your education to a real life 
situation – and it’s even more satisfying when the thing you’re doing is 
the culmination of four-years of hard work.” 

Sources of Success  

“A major element that I noted about our successful investments were their 
ability to stand up to practically any and all questions we got from each 
other.”  

“The group dynamic was beneficial to managing the portfolio as we 
brought different interests and strengths to the table. Peers often 
extended help in the research, presentation and modeling aspects while 
challenging each other with thoughtful questions.”  

 “The major elements of successful investments had to deal with both a 
good analysis, and a good story to back up the numbers. A perfect 
example of this is NextEra Energy and how they may not be performing 
the best, but their position in the market is where most their value will come from, which you might not be 
able to notice through a financial analysis.” 

Recognizing Strengths and Limitations 

“Don’t be too quick to pat yourself on the back. Who is to say what 
portion of the success we’ve had can be attributed to quality analysis, and 
what portion is from plain dumb-luck. I would certainly say that whatever 
true success we saw from running the student investment fund can be 
traced back to the excellent framework laid out by our finance and 
accounting faculty throughout our four-years here at this college.”  

“What was great about the classroom environment itself is that we were 
not afraid to lay on the hard questions in order for us to have a better 
look into how a stock was performing. The team interaction portion of 
the capstone was what made this fund work. With the input that we all 
brought to the table was tremendously helpful and we would not have 
been able to succeed as much as we did had we not have been working as 
a team. We were able to hold very intellectual discussions into our stock 
picking process both in the classroom and outside of it.” 

  

“It’s always 
great when you 

get to apply 
your education 

to a real life 
situation”  

“The major 
elements of 
successful 

investments had 
to deal with 
both a good 

analysis, and a 
good story to 
back up the 
numbers.” 

“Don’t be too 
quick to pat 

yourself on the 
back. Who is to 
say what portion 

of the success 
we’ve had can 
be attributed to 
quality analysis, 

and what 
portion is from 

plain dumb-
luck” 



Champlain College Student Managed Investment Fund	
	

20  

“With the successful investments that we have made I have seen a few key 
elements. First, the analysts have shown great knowledge about the stock 
that they are pitching. They are able to answer the questions that are asked 
and give a compelling explanation. Also, the analysts have woven a story 
around their company. They have told about where the company has been 
and where they are going. After we have invested in a company, the analysts 
stay up to date with their company and keep the rest of the class informed. 
The same goes for the investments that have been unsuccessful. When an 
analysts company do not perform how they have expected then they still 
give us updates. This allows the team to assess the company and decide if 
we should stay invested or should pull out.”  

Preparing for the Future 

“Understanding business, and more specifically finance, can help 
leaders of the world make sustainable decisions and create policies that 
will showcase our commitment to the environment and to numerous 
communities. The skills that I have obtained through this capstone class 
will always be present as I create and evaluate projects around the 
world, and as I make decisions that will serve more communities 
around the globe.”  

“When I think about how all of the work that we performed for the capstone 
this year relates to best practices I can take into my career and life I think 
about the fact that you should never stop learning and that you should 
always be flexible. I think about the important of anticipating what 
questions people can ask about a position you hold in order to see what 
you need to look more into.”  

“I have definitely developed better critical thinking abilities and became 
more confident in asking tough questions, as well as answering them. 
Through my career I can expect that people will be critically judging me, 
and I will need to be able to defend my logic and think of everything 
important from many perspectives. This is not only beneficial for my career, 
but for my own life, as thinking from many different perspectives allows us 
to better understand the world around us.”  

“The biggest improvement that I’m noticing as we are moving towards the 
end of this course is my ability to look at a company through different 
lenses, and my skills to monitor and evaluate an investment. This is a tool 
that I will use as I manage development projects and programs throughout 
my career because I will be able to understand the “story” and financials 
of an organization in order to capitalize on the positives, improve on 
the negatives, and ultimately work in a more efficient and effective 
environment. This is a skill that every manager, CEO, President of an 
organization, and employee with potential should be able to showcase in 
any project that they lead regardless of the industry that they are a part of.”  

  

“Understanding 
business, and 

more 
specifically 
finance, can 

help leaders of 
the world make 

sustainable 
decisions and 
create policies 

that will 
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the environment 
and to numerous 

communities. 
The skills that I 
have obtained 
through this 

capstone class 
will always be 

present as I 
create and 
evaluate 

projects around 
the world, and 

as I make 
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will serve more 
communities 
around the 

globe.” 
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“What I will do differently is look more at the feedback that is given from different perspectives. It is 
important to see how different people view a stock and that can help give you some insight on how the rest 
of the market may view a security. What I will do differently is build my models to show what the worst-
case scenario looks like. After readings, I did later in the semester, I learned a lot about how many models 
people make really don’t show the true exposure a security has. Many people tend to be more bullish than 
they should, and when a market turns bearish, it will be the people who took further measures to prepare 
for it, and it will be those people who will come out on top overall.”  

“[Don’t be] afraid to ask for help. When running the fund, especially 
since there was no framework from prior classes, there were time where I 
did not know what I should have been doing. By asking for help, I was able 
to get my questions answered and I knew what to do if I ran into a similar 
situation. Also working with other students to figure out issues that we were 
all facing helped us run the fund more effectively.”  

Developing Skills 

“Everything from discounted cash flow models to competitive frameworks outlined by scholars such as 
Michael Porter all tied in together and made the capstone an all-encompassing learning experience. As I 

conducted my work I tried to deeply understand what was occurring and 
what political, social and economic influences were impacting my industry/ 
sector.”  

 “If you cannot back up your analytics with good reason, then they are 
essentially useless. Another skill I will take into the rest of my life is the 
amount of reading I do, and the work I put into making investments. If there 
is one thing I took from this class, it is that while there is luck, it is the 
harder working people that will tend to be more successful.”  

“Being able to read between the lines of what a company’s financials say 
and how an executive explains it is important. Also, whether one is reading 
about a company or movement in the market it is important to obtain 
different viewpoints from different sources. I believe that being able to 
read between the lines and seeing what analysts and executives are actually 
saying is one of the most important skills analysts can obtain.”  

“When considering a stock, it is important to note not only the company’s 
“story” in terms of their mission statement and history but also the 
“story” of the numbers. Within all this information, it becomes easier and 
easier to make a fact-driven investment decision. I also learned that it is 
good to know the type of risk/reward limits of the people I pitch to. If a 
stock has a 2.5 beta and the room is full of extremely risk adverse humans, 
it might not be the right choice. This also holds apparent for the opposite 
idea.”  

“An investment is not only capital that you allocate somewhere in 
order to get a return on investment, but also a vote of support for a 
particular company and its practices.”  

 

“While there is 
luck, it is the 

harder working 
people that will 
tend to be more 

successful.” 

“An investment 
is not only 

capital that you 
allocate 

somewhere in 
order to get a 

return on 
investment, but 
also a vote of 
support for a 

particular 
company and its 

practices.” 

“Don’t be afraid 
to ask for help” 
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Information on Stock Investments Made through June 30, 2017 
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